
New Zealand confirms improved quota system to support dairy exports

17 October 2023 | News

This improved system will help to boost New Zealandâ??s $26 billion dairy export industry

This improved system will help to boost New Zealandâ??s $26 billion dairy export industry

Following a review of the dairy quota allocation system, the New Zealand Government will progress changes to the system in
order to maximise opportunities for our dairy exporters, Damien Oâ??Connor, Agriculture Minister announced.

â??Having signed seven new or upgraded Free Trade Agreements since 2017, New Zealand has several new dairy quotas
â?? including with the United Kingdom and the European Union.

â??These newly secured quotas meant it was timely to review our quota system and make sure that our dairy exporters are
able to get the most out of these market opportunities.â?•

The dairy export quota system was introduced in 2007 and allocations are set each year by the Ministry for Primary Industries.
Access to export markets via quotas means dairy producers are able to export with preferential conditions such as zero
tariffs. 

â??The review identified that the existing system was no longer fit for purpose and there were opportunities to boost the
benefits for New Zealandâ??s dairy exporters,â?• Damien Oâ??Connor said.

â??Quota allocations are currently based on each dairy companyâ??s share of milk solids collected from farmers. However,
this excludes businesses who donâ??t collect milk solids but who still want to export dairy products into quota markets.â?•

â??The improved system will instead move to allocation based on each companyâ??s share of total exports by volume of the
relevant product, including exports to non-quota markets,â?• Damien Oâ??Connor said. 
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â??Moving away from the prohibitive milk solids model will also open up quota access for non-bovine dairy exports â?? like
sheep and goat products - and provide new room for growth and innovation.â?•

â??These changes will ensure that we have a dairy quota system that is fair and provides opportunities for everyone â??
including small businesses and MÄ•ori enterprises.â?•

â??This improved system will help to boost New Zealandâ??s $26 billion dairy export industry and Iâ??d like to acknowledge
the sectorâ??s input and ongoing engagement with this work.â?•


